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. APITAL BALANCE
INDEPENDENT AUDITOR'S REPORT ON STATEMENT OF LIQUID CAPITAL BA

To the Chief Executive Officet of Nael Capital (Prv ate) Limited

QOpinion

id Capi > v ited as at Decembet
We have andited the statement of Liquid Capital Balance of Nael Capital (Private) Limited as at De
31, 2022.
s Broker as at December 31, 2022 15

iion the financial information in the statement of the Securitie ‘
of the Securities Brokers

\ce with the requirements of the rule 6(4)

Ia our op
2016 (the Regulations) issued by the Securities & Exchange

prepared, in all matenal respects, in accordar
(Licensing and Operations) Regulations,
Commission of Pakistan (SECP).

Basis for Opinion

d our audit in accordance with Internation
ds are fur
We are independent of the Securiti
our audit of the statement in Pakistan, and we have fulfilled
th these requirements. We believe that the audit evidence we

pinion.

al Standards on Auditing (ISAs) as applicable in
ther described in the Auditor’s Rcsponsibﬂities for
es Broker in accordance

We conducte
Pakistan. Our responsibilities under those standar

the Audit of the statement section of our report.
with the ethical requirements that are relevant to
our other ethical responsibilities in accordance wi
have obtained is sufficient and appropriate to provide a basis for our o

Emphasis of Matter - Restriction on Distribution
ed to meet the requirements of the SECP,
Pakistan Limited (NCCPL). As a result,

ded solely for Nael Capital (Private)
el Capital (Private)

The statement is prepared to assist the Nael Capital (Private) Limit

Pakistan Stock Exchange (PSX) and National Clearing Company of
the statement may not be suitable for another purpose. Our report is inten
Limited, SECP, PSX and NCCPL and should not be distributed to parties other than Na
Limited, or the SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the requirements of the
Third Schedule of the Securities Brokers (Licensing and operations) Regulations, 2016 (the regulations) issued
by the Secunncs & Exchange Commission of Pakistan (SECP), and for such internal control as management
determines is necessary to enable the preparation of the statement that is free from material misstatement,

whether due to fraud or error.

Those charged with governance is responsible for overseeing the Securities Broker’s financial reporting process
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s fot the Audit of the statement

reasonable assurance about whethet the state
d to issue an auditot’s report t
at an audit con
can arise fr
be cxpccted to influence

Auditor’s Responsibilitic
m material

ment 13 free fro
hat includes our opiInIon.
ducted in accordance
om fraud or €110t

Our objectives are to obtain
misstatement whether due to fraud of error, an
Reasonable assurance is a high level of assurance, but 1s not guarantee th
with ISAs will always detect a material misstatement when it exists. Misstatements
and are considered mateial if, individually of in the aggregate, they could reasonably

the economic decisions of users taken on the basis of this statement.
As part of an audit in accordance with ISAs, we exercise professional judgment and

skepticism throughout the audit. We also:

maintan profe ssional

Lol e Identify and assess the risks of material misstatement of the statement , whether due to fraud or errot. design

and perform audit procedures responsive to those risks, and obtain audit evidence tha
‘de a basis for our opinion. The risk of not detecting 2 material musstatement resulting
than for one resulting from efror, a3 fraud may involve collusion, forgery, intennonal
the override of internal control.

¢ is sufficent and

approprizte to prot
from fraud is higher
omissions, MISTe
e Obtain an unders
are appropriate in the circumstances,
of the Securities Broker’s internal control.
e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estumates, of
and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit finding, including any significant deficiencies in internal control that

we identify during our audit.

presentations, or
ant to the audit in order to design audut procedures that

tanding of internal control relev:
but not for the purpose of expressing an opinion on the effectiveness

any,

The engagement partner on the audit resulting in this independent auditor’s report is Imran Igbal

Karachi
Dated: March 14, 2023 Chartered Accountant

A member of UHY International, @ network of independent accounting and consulting firms.
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NAEL CAPITAL (PRIVATE) LIMITED
STATEMENT OF 110U CAMTAL AALANCE
AS ON Decamber 11, 2077

1. Assets
l:'l-l\}lf‘lr\\’ R, tquipment - TYRZL 1117
Intangible Ascets §,601,000 1,601,000
Investment in Gowvt_ Securities
¥nvestment in Debt. Securities -
ly{ r;m:‘h“ X J.11%,298 108, /64 1,006,913
% 0f the balance chect value in the case of tenure upto 1 year ;
1B 7.5% of the h;'ﬂm ¢ chemt \»a-lur,rm the cace of tenure from 1 3 yeors
14 fwi 10% r‘_1 |;-r—l;a\ar:(_r~ cheet \vnlunj-‘nlhr case of tenure of more than 1 years >
ﬂlllh“(mn — o .
QO_“‘T' the h;la—n;El‘\;u_h;_cT;h:aG of lt;_llulw} year e
i 12 5% of the batance dheetvalue, n the case of tenure from 1.3 YO8 |
- W 18% of the balance chect value, in the case n] tenure Q' more than 1 years |
\avestment in Equity Securities _ |
o I listed 15% or VaR of each securities on the cutoff date as computed by the securities Fxchange l’
s for respective securities whichever (s tigher. (Provided that if any of these securities are pledged Ja082,360 | 198/ o0 A1 460 ,‘
2 |with the securities exchange for base minimum capital requirenment, 100% haircut on the value of !
cligible securities 10 the extent of minimum required value of Base minimum capital [
1
W 1f unlisted, 100% of carrying value e s
16 [investmentin subsidiaries _________.____,_—f,_.-——- —
Investment in associated comp Jundertaking I I
a7 [ If listed 20% or VaR of each securities as computed by the Securites Exchange for respective
securities whichever 1§ higher I S B 4‘
it 1f unlisted, 100% of net value. S B 4
Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or central |
gepository or any other entity. — § D |
18 (i) 100% of net value, however any excess amount of cash deposited with securities exchange to 7,710,000 2,210,000 |
comply with requirenments of base minimum capital may be taken in the calculation of LIC l
b ——
10 |Mmargin deposits with exchange and clearing housc 11,900,000 11,900,000
[Deposit with Suthorized intermediary a ainst borrowed securities under SIB I - — |
posits and prepayments 2,000 2,000
Accrued interest, profit or mark-up on amounts placed with financial institutions or debt secunties
117 et (Nil)
100% in respect of markup accrued on loans to directors, subsidiaries and other related parties
T S
1.13 |Dwidends receivables. —_’_-1 ~
Amounts receivable against Repo financing. I
114 |Amount paid as purchaser under the REPO agreement. (Securities purchased under repo
arrang ¢ sholl not be included in the investments.) o ‘
Advances and receivables other than trade Receiveables; = |
(i) No haircut may be applied on the short term loan to employees provided these loans are 55,500 65,500
115 secured and due for repayments within 12 months. ' ' ]
(ii) No haircut may be applied to the advance tax to the extent it is netted with provision of 1,523,335 1,523,335
taxauon —
(iii) In all other cases 100% of net value 13,056,990 | 13,096,990 —d
Receivables from clearing house of securities exchange(s)
those on account of entitlements against trading of securitics 10 150,529 150,529

1.16

—
100% value of daims other than

all markets incdluding MIM gains.

Receivables from customers

i In case receivables are against margin financing, the aggregate if (i) value of securities held in the

blocked account after applying VAR based Haircut, (i) cash deposited as collateral by the financee
(iii) market value of any securities deposited as collateral after applying VaR based haircut

i, Lower of net balance sheet value or value determined through adjustments.

ii. Incase receivables are against margin trading, 5% of the net balance sheet value.

ii, Net amount ofter deducting halrcut
11 Incase receivalbes are against securitie

collateral upon entenng into contract,

s borrowings under SLB, the amount paid to NCCPL as

iii. Net @ t ofter deducting haricut




iv. Incase of other . 4 —
. Other rade receivablee Aot more than § days over dud, O ~f the net bata et 2427
g o ‘ IR
117 iﬁ@ﬂ&{hfstva'ur
v. Incas - o K
‘ case of Other trade receivables are overdus. or S days or more, the agar eate of [1) the market . s
\a v - . &
ue of securities purchased for custamers and held in sub actounts after suplying VAR based ' P s 018 116
haircuts, (i) cash deposited as collateral by the respective cuttamer an 1 (1) the market value \
securities held as collateral after applying VaR based harrcuts | — \
v. Lower of net bolonce sheet volue or volue determined throwgh odustments o ) R ;
\ et g frer apoly'g {
vi. In the case of amount of receivables from refated parties values determined afte g |
ccount © ‘
applicable haircuts on underlying secunties readily available in recpective ((“‘ :\L('& .‘lo s 1
a)Uptod .
related party in the following manner. Above 30 days but upto |
values determined after applying var based haircuts (b: ‘< v A »,- ‘ ‘
| a0 days, values determined after applying S50% or var pased harcuts whic ever is g
|
{c) above 90 days 100% haircut shall be applicable i -
vi. Lower of net bolonce cheet volue or value determined through odjustmen !
Cash and Bank balances
118 \. Rank Balance-proprictory accounts
. Rank balance customer accounts
iii Cashin hand
L A e —— -
Subscription money against investment in PO/ offer for sale (asset) T
No haircutmaybe @ Tied in respect of amount aid as subscription mone rovided that & |
) In hares have been alloted but notyet credited in (DS ’
(1) In case of Investment in IPO where sha es ‘
1.19 |Account, 25% haircuts will be applicable on the value of such securities
s where the shares have not yet been credited in CDS

(sii) In case of subscription in night share
account, 15% or VAR based haircut whic

Total Assets
Buwme ]
Trade Payables

i. Payable to exchanges and clearing house
ji. Payable against leveraged market products T - T

4ii. Payable to customers > . ‘

Current Liabilities

© Stetutory and regulatory dues _,{

ii. Accruals and other payables = =
jii. Short-term borrowings 1,493,838 - 1,493.638 |

_i\iurrem portion of subordinated loans '
v. Current portion of long term liabilities

vi. Deferred Liabilities

vii. Provision for taxation

hever 1s higher, will be applied on Right Shares

viii. Other liabilities as per accounting principles and included in the financial statements

Non-Current Liabilities

23

iii. Staff retirement benefits

Note: (2) 100% haircut may be allowed against long term portion of financing obtained from a
financial institution including amount due against finance leases. (b) Nillin all other
cases

-
i. Long-Term financing ‘ |
ii. Other liabilities as per accounting principles and included in the financial statements \ !

c\ Subordinated Loans
4 24 i 100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to be
deducted: -

Advance against shares for Increase in Capital of Securities broker:

100% haircut may be allowed in respect of advance against shares if:

2. The existing authorized share capital allows the proposed enhanced share capital
25 b. Boad of Directors of the company has approved the increase in capital

¢. Relevant Regulatory approvals have been obtained

d. There is no unreasonable delay in issue of shares against advance and all regulatory
requirements relating to the increase in paid up capital have been completed.

e. Auditor is satisfied that such advance is against the increase of capital.

2.6 |Total Liabilites

23,377,642 23,377,642




3. Ranking Liabi
anking Liabilities Relating t
o :
Concentration in Mar,
The amount Calculat

ed cli — -
f dient to- ¢l — e STt e eind
inancees exceed 10 e - by which any amount recevable from Ar"“lrﬂk 77 ~\

% of the a
{4
that above prescrib ERregate of amounts receivable from total finances

. ed adjust (Provided
feceivable against marylr: f ments shall not be applicable where the aggregate amount of

Rin fin i d
Fl((‘!‘(‘]mg by 10" ancing does not exceed Rs 5 million)

liabilities

Note ()vl,«av*':uh’.
% of cach § ’
inancee from appregate amount ehall be include in the ranking

cun 2 Y s T T R -
centration in securites lending and borrowing i

The amount by which the aggregate of mn - ) .
(1) Amount deposited by the borrower with NCCPL
32 (1) Cash margins paid and
(i) The market value of securities pledged as margins exceed the 110% of the arket value of
shares borrowed (Note only amount
exceeding by 110% of each borrower from market value of shares borrowe d shall be inclyded
the ranking liabilities) —— — s

Net underwriting Commitments o s

e ——— ’_J———]__,——’JT—’
(a) in the case of right issuse : if the market value of securites is less than of equal to the |
subscription price,
the aggregate of
3.3 |(1) the 50% of Haircut multiplied by the underwriting commitments and
(ii) the value by which the underwriting commitments exceeds the market price of the securities
In the case of rights issuse where the market price of securities is greater than the subscription
price, 5% of the Haircut multiplied by the net underwriting commitment

(b} in any othercase : 1 2 5% of the net underwriting commitments
Negative equity of subsidiary
3.4 |The amount by which the total assets of the subsidiary ( excluding any amount due from the
subsidiary) exceed the total liabilities of the subsidiary

8in Financing e ’ —

micns e e

|
!
|

L

-

o

— ——I’——’—’ﬂ

|

Foreign exchange agreements and foreign currency positions :

35 |5% of the net position in foreign currency.Net position in foreign currency means the difference of {
1otal assets denominated in foreign cuurency less total liabilities denominated in foreign currency |
—

36 |Amount Payable under REPO
Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo less the 110% of the
market value of underlying securites.

37 . 3 .

In the case of financee/seller the market value of underlying securities after applying haircut less |

the total amount received ,less value of any securites deposited as collateral by the purchaser
after applying haircut less any cash deposited by the purchaser. \ |
— —
Concentrated proprietary positions {
38 If the market value of any security is between 25% and 51% of the total proprietary positions then ‘
’ 1537585 | 1537535 |

5% of the value of such security .If the market of a security exceeds 51% of the proprietary
position,then 10% of the value of such security

Opening Positions in futures and options

i. In case of customer positions, the total margin requiremnets in respect of open postions less the
amount of cash deposited by the customer and the value of securites held as collateral/ pledged

39
with securities exchange after applyiong VaR haircuts

ii. In case of proprietary positions,, the total margin requirements in respect of open positions to
the extent not already met

short selll positions

| Incase of customer positions, the market value of shares sold short in ready market on behalf of
customers after increasing the same with the VaR based haircuts less the cash deposited by the
customer as collateral and the value of securities held as collateral after applying VAR based
Haircuts

ii. Incase of proprietory positions, the market value of shares sold short in ready market and not
yet settled increased by the amount of VAR based haircut less the value of securities pledged as
collateral after applying haircuts,

3.11 |Total Ranking Liabilites

1,537,586

Calculations Summary of Liquid Capital 74,740,701
(i) Adjusted value of Assets (serial number 1.20)

(ii) Less: Adjusted value of liabilities (serial number 2.6)
(iii) Less: Total ranking liabilities (series number 3.11)
Note: Commission may issue guidelinespnd clarification
including any modification, deletion and\
any practical difficulty.

respect of the treatment of any component of Liquid Capital
ation of Adjusted value of assets and liabilities to address

25,017,663

N—pifector



